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however have already gone a piece of the way and have a century's lead in every
respect.” Friedrich the Great 11 to Wilhelm of Prussia
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A model of capitalist accumulation

— credit
- steel products — money flows
rMachine producing flows of money Heavy Industry
sector T -
= credit interast I sSemi processed
| w + I
interest Eank Sectar | ] Faw material processing
ot I Sector
rachineg
flows
of money credit interest credit
- interest -
Agricultural sector Service Sector without
Banks
E S F 3
LAachine
Flows of money
Transporation and other services

Flows of money

This is a very simplified accumulstion model of capitalism. The state is excluded here
In all capitalist economies the state demands and supplies about 452¢ of the GDP
In general the system works on the following conditions

-product strategy

-market strategy

-location strategy

-cost efficient strategy

-labor market strategy

-internal gualification strategy

Investment Strategy

-new investment

-maintenance investment

-widening investment

-rationalization or capital despening investment

In general in the capitalist economy every sector is a market for the other sector. The system
is chained and works like blood circulation. The above conditions are totally absent in a dependent
economic mMmodel which is prevailing in Ethiopia

Fekadu BEekele

N19502F %.9° E9°C ¢raat AN ontdh CEmLT UAI® Phadédn
NICH AlLfo- (H.fo NLVFT UHVF@T7 ¢7L00PeT SUTT ChaoCT o) COLTTH
AANS COTHAHIT 97t OAGZST o 09 th PNIS0TE ThA B9
ann LA 205 @ CorPPC avp-Fang TE4-9°(Structural Adjustment Program(SAP))
Ll Nhegén °LC 0T TR PR A0S TANLE Naok U7
CULETLS O CULeorm ARG = LUPTT CULAAGN SR (NG
oLC9” N1993 %.9° EIPC LU A TNLE Neryy LU NJEnETT @t
3Ot N1Me30% Uird w1804 ALLT NPz NLUS NUANFI® aUnA NGt
AL Wi8.4.MC NI4T nébo UHA Al 1145 heT0P? Wi95C L4

n1e57  °LC HéeE e hWE1  ¢2.0aHTs SO0 LU =
CUHNT hnd € NINIA OTHAH L9l WICHHT h$CEHG ALUET NISC
Wbl TN AT L NGAI° hC5A°: SV PN @ @89 TNTT A®-LLOTG
ANCAC @ AT809° UHAT ACINTTIC H18. CAPT Wi8.La NLE50 Wb Wb =
nECRE WP hPA (LY PD PA@9°z H® AN 007 ZC n"1L74C
NoteC= LU THN o-aT NI NendFE TICH AG apIC WriEANT:  (IHY
Ag 00+ NAA N0@-7E (ALY KR AATIIC &655FTT hPALT a0 1N
LECANSA "INT 1=

nHY Nt WS90 77 hPh hHUGS hHE AP TZZm- NToan(l
LA (AT 1 1IN T@- MNA@7 16 C7LeDIF = PO A ANINES
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AEI® A PAPNG AN UL NN CRANTIPA: 9P Ana A HEA
N -z N°1NG M@oY hWMevt NF 1o YPOE ASN4LS AJrbaba $7U5 N
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AWTLHU N7INT gadd°MA=“European observed early on that generalized wealth was found
only in areas where agriculture was absent or only played a marginal role, and came to be seen
as unintended by-product when many diverse branches of manufacturing were brought together
in large cities. Once these mechanisms were understood, wise economic policy could spread
wealth outside these few “naturally wealthy "areas. Policies of emulation could, indeed, also
spread wealth to formerly poor and feudal agricultural areas, but they involved massive market
interventions. For laggard nations market interventions and wise economic policies could
substitute the first wealthy states. We can further imagine that export taxes on raw materials
and import taxes on finished products were originally means for increasing revenues in poor
nations, but that a by-product of these measures was to increase wealth through the growth of
domestic manufacturing capacity.This blend of purposes was already clear in England under
Eduard 111 (1312-77)” Prof. Erik S. Reinert, How Rich Countries Got Rich ... and Why Poor
Countries Stay Poor, London, 2007 P. 17)
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